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EEC: its integration role in region, examples of law problems in financial-tariff aspect
and meaning for Kazakhstan’s economy in their context for today

Connection of Eurasian Economic Union is the newest integration project at large of Commonwealth of Inde-
pendent States. Its foundation was determined by the fact, that previous integration alliances like CU and CIS
were feeble in their economic function. The biggest part of experts estimate new format of EEU positively,
because they think that it is going to be better than ex in aspect of economic cooperation. These statements
are not unreasonable. However, on the assumption of political and law tendencies in this state block, EEU’s
legislation also has a set of unfounded preferences, which induce discussions about its foundation and follow-
ing collisions. Many points of financial — tariff regulation are written in very indistinct manner, and also their
law content is written in favour of other participants of integration agreement, or just it doesn’t match with
economic and political interests of Republic of Kazakhstan. Similar facts shouldn’t be out of consideration,
because Kazakhstan became a participant of all customs agreements in integration projects on the CIS territo-
ries voluntarily, and it has all rights to rely on profits from its membership in EEC. In consequence of these
integration processes, problems, appearing on practice, must be marked for the next decision and such need
was a task for this article.
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Economic integration implies by itself unification of economic policy between different states through
the partial or full cancellation of tariff and non — tariff limits in trade, what happens among them before their
union [1]. This definition is more common in economical law literature.

History of economical integration development in countries of Europe, Asia and America is frequently
conditioned by the necessity of long — term economic relations alignment. After all, creation of ECSC,
ASEAN, NAFTA and other integration unions has primarily economical character, even in spite of explicit
political overtone of Bangkok declaration about ASEAN creation (from 8" August of 1967) [2] and Ameri-
can expansion in neighbour countries. Certainly, it manifested itself on different developmental stages of
these integrations: in postbellum Europe economic vector was the base of ECSC block becoming in 1957, in
South — East Asia unification was an investigation of anticommunist hysteria of local elites, however, al-
ready in the end of 70" countries — participants fully estimated its economic benefits. Adoption of Vietnam
in ASEAN in 1995 really brightly stresses the priority changing of this kind [3; 36].

Despite this fact, there are also many other integrations for today, which cover political purposes of
some countries. League of Arab States is bright example for it, what was created, it would seem, for pur-
poses of consolidation and support of the poorest participants only, it always prioritize political questions.
For example, when Egypt and Jordan have signed an agreement with Israel about ceasefire, LAG «attacked»
them with sharp criticism, suspending their membership. There is also an indicative nowadays example of
Syrian boycott in LAG.

Integration of EEC block, what was appeared on the base of agreement «About creation of Eurasian
economic union» from 29th May of 2014, also has ambiguous character. As it was shown by experience of
CIS and EurAsEC, the biggest part of same unions on post — Soviet lands were created on necessity in po-
litical consolidation. That means that this vector was always in priority and wasn’t hidden. Result of interac-
tion also left much to be desired for efficiency of economic policy for its members in format of these integra-
tions. «Does Eurasian economic union have a chance to be transformed in Eurasian Union as analogy of Eu-
ropean Union in time, or it waits a destiny of other unsuccessful integration projects of CIS?» Professor of
Russian Academy of Sciences, N. Ziyadullaev asks this question [4].

Despite the availability of a number of political and even economic benefits, we shouldn’t forget about
necessity for Russian Federation to take the own lead in decision of different foreground questions of this
integration. This state, what has GDP in block’s format more than 85 %, it is simultaneously and stimulus
and barrier for deep integration, because its economy is really different in amount from trade partners. For
example, potential countries for entering in the original format of European Union had approximately equa-
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ble economic institutes by scale on the share of participants. In opinion of academician Ziyadullaev, even
Russia, with emphasizing attention on this purpose and having giant economy, bears losses in different
branches with a need of improvements for integration development.

Other republics are also not an exception. Adoption of the last members like Armenia and Kyrgyzstan
in the union was a really negative repercussion for Kazakhstan. For the first one: adoption of Armenia in this
union automatically prevents for adoption of Azerbaijan in this block. If these countries can relatively calm
coexist in format of other regional unities, it is only for a reason of absence of conditions about opened bor-
ders. This factor hinders for establishing of closer relations of block with «Turkish world» and for Kazakh-
stan in particular. (A number of experts think that this economic union is de — facto «Christian block» or
«block of derelict — countries» by its role). Certainly, these statements have extremely dubious argumenta-
tion, however, lack of alternatives for Kazakhstan, in view of close integration with potentially more attrac-
tive country from political and economic side of question became a very negative fact.

Membership of Kyrgyzstan also provides a number of economic inconveniences in keeping of regions
for sales of agricultural products, as for domestic market, as for foreign one. For example, livestock products
of Kyrgyzstan is more developed and oriented on foreign market, than Kazakhstani products.

Removal of customs borders won’t let for Kazakhstan to create artificial barriers for export from this
state. In this way, republic risks not only to full a segment of domestic consumption by foreign products, but
also to do a part of their own perspective manufactures unprofitable. After all, besides livestock sphere, there
are also well developed agricultures in Kyrgyzstan. In their comparison, south regions of Kazakhstan are also
weak and have no ability for market competition.

Creation of covered barriers in question of quality is also ineffective, as it was shown on practice with
Belarusian milk products. Kazakhstan will have to make concessions for Kyrgyz partners, and membership
in WTO does it to encouraging free trade.

In opinion of professor Ziyadullaev, the biggest profits from union’s creation had Belarus, by export re-
arranging of their own products in countries — participants, Russia became a «sponsor of this project», Ka-
zakhstan, with a very wide range of unsolved market problems, extracted from this union the smallest bene-
fit. In despite of presence of many tax privileges, which Kazakhstan provides to foreign investors, there is no
significant inflow of capital in republic, when much more conservative Belarus had from Russia about
70 billion dollars of subsidies and preferences, including some for reorganization of potential exporting
manufactories [4].

Despite of such uneven encouragement for keeping of Customs Union in the newest format, Kazakhstan
and Belarus expressed their support and loyalty to Russia in connection with economic sanctions, and indi-
rectly divided their negative macroeconomic effect with it. But Russian Federation declares to partners some
statements about profits about potential of import substitution policy, caused by contra - sanctions of Mos-
Cow.

But import substitution in this interpretation seems unlikely. It entails with itself a cardinal reconstruc-
tion of economy for the newest vector of development, with condition of availability of free and in the same
time competitive production capacities. In Kazakhstan and in Belarus the availability of such funds is
unlikely, and their realization in conditions of crisis will be extremely difficult.

By these reasons, EEC is not very perspective variation for Kazakhstan in the context of integration in-
stitute for the nearest years.

In financial — tariff aspect all also is not so uniquely. Decision of The Council of Eurasian economic
commission from 16.07.2012 Ne54 (red. from 05.04.2016) «About affirmation of united Trade nomenclature
of foreign economic activity of Eurasian economic union and United customs tariff of Eurasian economic
union» has converted the previous set of tariffs for Customs Union (from 16.07.2012) [5]. These measures
were really important for coming reunification and now, thanks to these amendments, states — participants
reached a simplified ubiquitous system of tariff stakes. That was one of the purposes of the modernization
for this aspect in EEC format.

Despite that fact, that according with the new amendments, Kazakhstan receives the largest part of
profit from customs tariff after Russia (7,5 %), what is a fully acceptable mark in comparison with other par-
ticipants, there are many stayed unsolved problems of tariff regulation.

As narked The President of Republic of Kazakhstan N.A. Nazarbayev in the course of the XVI regular
Congress of party «Nur Otan»: «there is a need to simplify a tariff policy in EEC». «Our customs procedures
take a lot of time for now, tariff policy is really difficult and intricate. Tariff barriers go against world prac-
tice. We need in large — scale work to reform it by simplification of these tariffs in Eurasian economic un-
ion» [6].
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For example, European Economic Commission recently revealed a number of shortcomings in parity
of tariff policy of CIS and EEC, and according them even simplifications are not always legal in the law
practice, where principles of the newest customs regulations really poorly work. «Commission intends
to consider the application of internal tariffs in railway transit with antimonopoly authorities of EEC coun-
tries, reported the member of the board (minister) for competition and antimonopoly regulation of Euro-
pean Economic Commission, Nurlan Aldabergenov». «Every our subject, moving around the territory of
state (-member of EEC), pays by internal tariffs. But we envisages this measure for sea ports. When we
move on the territory of other state, these tariffs increase to 40 % at once», - marked N. Aldabergenov on the
conference «Advocacy of competition in sphere of manufacturing on transboundary markets of Eurasian
economic union» in Astana.

By calculation of European Economic Commission, if we have transit from Russian ports, Kazakhstani
consignors must overpay for transportation of ferroalloys in containers in 1,7 times, for coal - in 2,3 times,
for aluminium — in 2,1 times, as here applied boost coefficient TP (of trade policy) CIS. In particular, in the
transit of Kazakhstani products through the Russia to Riga: we have a boost coefficient for ferroalloys in
containers 1,40 TP of CIS; for coal in gondola cars - 0,70 TP of CIS; for aluminium in boxcar — 0,77 TP of CIS.

According to the words of N. Aldabergenov, saving from tariff alignment will offer for Belarus to have
additional savings in money about 14 million in dollars, for Kazakhstan — 329 million in dollars, for Russian
Federation — 246 million in dollars. «As a matter of fact, we always hear when they say for us, that we are in
one united Eurasian economic union and we need to have the same conditions respectively. It is equal in un-
ion and in CIS for us today. I think that we and our national antimonopoly authorities will carry out neces-
sary work and will present our own suggestions to the national governments of our states immediately» — he
added [7].

This is far from being the only example of discrepancy of declared norms in well — established customs
practice of Eurasian states. However, besides problems of state scale, there is also more covered problematic.
It is reflected in conformity of the real state of affairs to EEC conception about that fact, when this integra-
tion is in the interests of «citizen’s economy».

But how citizens satisfied by the tariff policy of EEC? For example, for today we have a question about
ubiquitous licensing for auto - dealers in Kazakhstan. Licensing will offer to equalize prises for auto in EEC.
The Head of Association of Kazakhstani Auto — Business (AKAB), Andrey Lavrentyev, talks about this.

«When we talk about licensing of dealers, we got a talk more about secondhand dealers, who select the
cheapest autos and deliver them here. There can be such cars, which were staying on stocks, were keeping in
abnormal conditions etc. Finally, consumer receives a «pig in a poke». Licensing provides not only for sim-
ple limit, but monitoring and control of companies, which participate in process of realization of new and
used automobiles in Republic of Kazakhstan. This is a control for prices on auto and for their quality. This
mechanism will be contributed for alignment of auto prices with Russia and in whole EEC. There will be
precise and clear system of pricingy.

He marked, that innovation, what has no clear terms of inculcation, won’t touch individuals. Kazakh-
stani citizens can easily bring own automobile from abroad. As for the methods for price levelling on the
market of used auto, for it can be used program Trade In and cheap auto — credits for the newest domestic
produced cars, said Lavrentyev. These mechanisms are aimed on the need to have cheaper prices for auto in
Kazakhstan.

But by the fact, local distributors in any way will be investing in marketing and salary, and that’s why
risk of rise in prise for cars is high as never been. Besides that, we shouldn’t forget that officials of Kazakh-
stan can have indirect influence on dealers with prediction for them large profits from licensing, and «push-
ing» citizens to by automobiles of domestic assembly by this way, which are cheaper at production cost and
do not provide tariff pay. Not by chance previous expert marked that local automobiles will be noticeably
cheaper, than imported from abroad [8].

Consumer, who waited facilitation in price policy from customs after accession to the WTO, receives
artificial barriers of new format in fact, which were done in interests of local business and state import sub-
stitution (we should mark that this situation is typical not only for auto building).

We also shouldn’t forget about tastes of consumers here: for example, if the same barriers stimulate lo-
cal auto manufacturing in Turkey, it is rentable only by its productive diversity. In Kazakhstan auto manu-
facturing is presented by some car assembly plants, which cooperate with East — European or with Korean
companies. By consumer stereotypes, quality of their automobiles is very doubtful in comparison with West
— European, Japanese and American. And that means, potential consumer, who was deprived of the part of
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his consumer choice, will continue to «hold on» the «checked, well proved», but used autos of their brands,
and no customs or price type privileges for automobiles of the newest assembly won’t force him to buy pro-
duction of local manufactures. Segment of consumers, who support such buying policy is very big in Ka-
zakhstan, it can be proved by current state of cars on the roads of our country.

This practice undermines ecological conception of automotive industry in state, because there are not
many people, who is agree to buy newest cars, when they are not applicable for accepted purchasing repre-
sentations, especially in period of crisis in national economy.

After considering of all these examples, we can see, that EEC is not such uniquely perspective on prac-
tice, how politicians and propagandistic economists coerce us to think. However, this article is not an exhor-
tation for cardinal review of Kazakhstani membership in this block.

Unification and integration achievements of EEC for the last years were mostly approximated to practi-
cal understanding of economy, than all previous variations of united blocks. There was done a colossal work,
for integration of economies of countries — participants, as in format of Customs Union, as in nowadays now.
Kazakhstan became one of the most important subjects — participants, what was repeatedly proved in nowa-
days integration realities.

However, if we want to see integration like European, we will hardly reach it in the nearest future: there
is too heterogeneous composition of block members in the context of development of national economics.

That’s why for saving of last year achievements, EEC really needs in work for continuous law unifica-
tion and interrelation of its results with objective economical practice. If these norms go contrary with citi-
zens preferences, we need to abolish them completely, or try to achieve of «smoothing» on certain, more
problematic integration - legal aspects.

After all, without high — grade economy, what is directly oriented on needs of citizens, what is the base
of every economic integration, this block can be in «economical fiasco», as all previous alliances, it would
be looking unprofitable under the strike of new economic crises and by many other reasons.

Confidence of countries citizens for this format, what is proved by objective practice, will be a catalyst
for saving of this union. And problematic aspects for its building, which seem to be «temporary triviay , must
be decided immediately, with support of business and official governments.
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I".T. HypGekona, C.B. IToneBoii

EAJQO: aiiMmaKkTarbl OHbIH HHTETPANUAJIBIK POJIi, KAPKBUIBIK KIHEe TAPUPTIK
acmekTuIepaeri KYKbIKTBIK MJceJeJIepAiH MbICAJIAPHI KIHe OYTiHri KyHi
oJ1apabIH KOHTeKcTiHaeri Kazakcran 3koHOMHMKACHI YIIIIH MaHbI3bI

Eypasusiiblk  9KOHOMHKAJBIK 0OfakThl Oipikripy Toyenci3 Memnekerrep JlocTacThIFBIHAAFEI  JKaHA
HHTErpauusuiblK >k00a Oonbin Tabbuianel. OHBIH KypbUlysl Kemen omarbl sxoHe Toyencis Mewmnekertep
JlocTacThIFbl MBICATIBIHAA ©TKEH MHTErPALUAIBIK KYPBUIBIMIAP/BIH 3KOHOMHUKATBIK (YHKIUSIAPBIH HaIIap
OpBIHJaraHABIFEIMEH HerizfenreH. Kenteren capammsuiap EADO sxana ¢opmareiHa oH 6ara Gepe OTBIPHII,
OyJ1 5KOHOMUKAJIBIK BIHTHIMAKTACTHIK ACTICKTITIEPiHAe OTKEHHEH ropi )KaKchl Ooasl et ecenreiai. Mynnait
MortiMaeMernep Herizci3 emec. JlereHMeH, OChl OJIOKTBIH Ccasich JKoHE KYKBIKTBIK YpJiCTepiHe cyiieHe OTHIPHIIL,
EypA3DK 3aHHamacelHIa OHBIH HETI3IUII MEH KEHIHT1 KaKTBIFBICTAphl Typajbl MiKIpTanac TYAbIPAThIH
Gipkarap Heri3ci3 keHinmikrep 6ap. TapudTik koHe Kap)KbUIBIK PETTEYAiH KONTEreH MyHKTEpi OJlapiblH
3aHIBIK Ma3MYHbI HHTETrPAlMIIbIK KeliciMaepaiH 0acka KaThICYIIbUIAPbIHBIH MaliacklHA JKa3blIFaH HeMece
Kasakcran Pecry0nMkachlHbIH S3KOHOMMKAJIBIK KOHE Casicu My/JIelIepiHe Colikec KeIMEHTIiHI Typalbl eTe CH-
pek cumnartanaael. MyHnail Qakrinepai Kapaycei3 Kanaplpmay kepek, cebe6i Kazakcran TMJI aymarbinaa
HMHTETPAIMSUIBIK JKoOanap GOMBIHIIA 03 epKiMEeH 0apibIK KeACHIIK KelliciMaepre KaThICYIIB! OOJIBI TaOblIa-
161 xoHe EADO-ra MymIenirineH TyCKeH Haijara CeHiM apTyra KyKpUIbL. OCBHI IpoLecTepAiH apKachbIHAa
MaKaJaHbIH MakKcaThl OOJIBIT TaOBUIATHIH KEHIHTI IWIENIiM YIOIH TNpakTHKajJa maijga OoNaThiH jKaHa
npo0ieManapabl aHbIKTay KaXKeT.

Kinm coe30ep: unrerpauus, EADO, 5KOHOMHKAJIBIK JKOHE KYKBIKTHIK Macenenep, Kasakcran PecnyOnukacel,
9KCHOPT, KEICH KYKbIFbl, 03CEKENECTIK, KapKbl-TapU(TIK acekT, perrey, cascu MYIIeNnep, HHTErPalUsIbIK
010K, 0JJaK, KYKBIKTBIK PETTEY.

I'.T. HypGekoBa, C.B. ITosneBoii

EAJC: ero unTrerpaniuoHHasi poJjib B permoHe, IpuMepbl MPaBOBbIX MPO0JIeM
B (puHAHCOBO-TapU(PHOM acneKTe U 3HAYUMOCTD JJI51 IKOHOMHUKHU
Ka3axcraHa B MX KOHTEKCTe HA CeroJAHsIIIHMUI 1eHb

O6bennnenne EBpazniickoro 5KOHOMUYECKOTO COI03a SIBIAETCS. HOBBIM HHTETPAllMOHHBIM IIPOSKTOM Ha Hpo-
cropax CHI'. Ero co3znanne 000CHOBaHO TeM, UTO NPEbIIyINNe HHTETPAOHHbIE 00pa30BaHMs Ha IpHMepe
TC u CHI" c1abo BBEIIONHSUIN CBOIO SKOHOMHYECKYIO (DYHKIUIO. BONBIIMHCTBO HKCIIEPTOB MO3UTHBHO OIle-
HUBAIOT HOBBIH (hopmar EADC, nomarast, 4ro oH OyzmeT Jydlle NPONUIBIX B acleKTe YKOHOMUYECKOTO CO-
TpyaaudectBa. [logoOHbIe BEICKa3bIBaHUS HeOe30CHOBaTEeNbHBI. OHAKO, MCXOISM W3 INOJIHTHKO-IIPABOBBIX
TEHJIeHUUI HaHHOrO OJ0Ka, 3akoHOAaTenbcTBO EADC mMeer Tarke psa HEOOOCHOBAHHBIX NpedepeHIHid,
YTO BBI3BIBAET AUCKYCCHH O €r0 0O0CHOBAHHOCTU U MOCIEAYIOMIUX KOUIH3UAX. MHOTHe MyHKTHI Tapu(HO-
(bMHAHCOBOTO PEryJIMPOBAHUS ONMCAHbl BECbMa HEBHATHO, K TOMY XK€ MX IIPAaBOBOE COJEPHKAHUE IIPOMUCAHO
1160 B MONB3y APYTHX YYaCTHUKOB HHTETPALMOHHOTO COTJIAIIEHNUSs, IHOO0 MPOCTO HE COBMAAAET C SKOHOMH-
YECKUMH U MOJIUTHIECKUME nHTepecamu PecrryOmnkn Kasaxcran. [Tono6HbIe GakTsl HE TODKHBI OCTaBAThCS
0e3 paccMOTpeHus, TOCKoIIbKY KazaxcTan noOpOBONBHO cTal yJaCTHHKOM BCEX TaMOJKCHHBIX COTJIAIICHUH
B MHTETPAILOHHBIX IpoekTax Ha Tepputopun CHI' n mMeer momHOe MpaBO pacCUMTHIBATH Ha IPHOBUIb OT
cBoero wieHctBa B EADC. Benencrsue qaHHBIX MHTETPALIMOHHBIX IIPOLIECCOB MOSBIIAIOIIUECS HA IMPAKTHKE
HOBBIE TPOOIEMBI NOKHBI OBITH 0003HAYEHB! IJIsI TTOCIEAYIOMIEro PEIISHNUs], YTO M CTalo LEIbI0 JaHHOMH
CTaThU.

Kniouesvie cnosa: unrerpanus, EADC, sxoHOMuKo-npaBoBble npoOnemsl, PecryOnuka Kazaxcran, sxcmnopT,
TaMOXKCHHOE TIPaBO, KOHKYPEHUUs, pUHAHCOBO-TAPU(HBIA acIeKT, peryJupoBaHue, NOJIMTHYECKUE HHTEpe-
CBl, HIHTETPAlMOHHEIH OJIOK, COI03, TIPABOBOE PETYINPOBAHHE.
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